
AGENDA ITEM * b 

TM 

CITY OF LODI 
COUNCIL COMMUNICATION 

AGENDA TITLE: Approve Issuance of a Request for Proposals for A-87 Compliant Cost Allocation 
Plans and Indirect Cost Rates 

MEETING DATE: April 7, 2010 

PREPARED B Y  Deputy City Manager 

RECOMMENDED ACTION: Approve issuance of a Request for Proposals for A-87 Compliant 
Cost Allocation Plans and Indirect Cost Rates. 

BACKGROUND INFORMATION: Compliance with Office of Management and Budget Circular A-87- 
Cost Principles for State, Local, and Indian Tribal Governments 
(OMB A-87) is a requirement for claiming indirect and overhead 

costs associated with federal and state grants. The City engaged MuniFinancial in 2007 to produce a 
central services cost allocation plan for the purpose of allocating central service costs to operating 
departments. The MuniFinancial engagement did not include a calculation of departmental indirect rates 
and submittal of the plan to cognizant agencies. Staff is recommending the use of an outside consultant 
as a means of expediting the development of the cost allocation plan and indirect rates. Further, the 
selected consultant will have expertise in developing such plans and rates along with expertise in 
negotiating approvals with cognizant agencies. 

The proposed RFP requests that the successful contractor provide an OMB-87 compliant cost allocation 
plan and indirect rates for selected departments/divisions for a five-year period. Additionally, the 
successful contractor will be responsible for obtaining cognizant agency approval of the cost plan and 
indirect rates. Approval of indirect rates will allow those departments/divisions to include such additional 
costs in their grant claims, thereby increasing revenues. 

Consultant selection will be made by a committee of City staff along with participation from the Budget 
and Finance Committee. Selection criteria are defined in the RFP. 

A copy of the RFP is attached. 

FISCAL IMPACT: 

FUNDING AVAILABLE: 

Annual costs are estimated to be under $25,000; unknown 
additional revenue will be generated by inclusion of indirect costs on 
grant claims. 

Funding has been provided in Non-Departmental Services 
(1 00241.7323) in FY 2009/10 and will be provided in future years. 

Jordan Ayers 
Deputy City Manager 

Attachments 

APPROVED: 
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